Analysis and intelligence for the international hotel industry

Vol 7 Issue 11 January 2005

REPORT

@ What life holds for InterContinental @ Americans push consolidation L
p L Katz of
@ Dominic Walsh on troubled Von Essen Hotels @ Casino news At
looking for
. u ‘significant
growth’,
£800m joint venture starts to swoop
. o _ _ | Companies in this issue
A new £800m joint venture also thoughtto be consideringa director of Bank of Scotland, said:
backed by Bank of Scotland has  bid for the Paris InterContinental “We are very confident in the ﬁ?g)rAmm A g
already started to acquire luxury - see page 13. expertise and capacity of our | Ameristar 6
hotels across Europe. Under the terms of the joint joint-venture partners to com- gﬂ‘lgssé‘;gﬁ“d L 1%
Bank of Scotland has signed venture, Bank of Scotland will mand a strong presence in | BDO 4
the joint venture with Fairmont contribute 50% of the equity, Europe and develop the proper- Egglt‘%};;%tsecr‘:lﬁ 10 %g
Hotels & Resorts and Kingdom  while Kingdom and Fairmontwill  ties acquired to the very highest | Blackstone » 3
Hotels International, an invest- contribute about 25% each. standards of quality and financial ggg:fccaﬁgﬁﬁﬁgg‘é“‘m 6
ment company for Prince Any hotels acquired will be performance.” Cendant Corporation 3,9,19
Alwaleed bin Talal. managed by Fairmont, while William Fatt, Fairmont’s chief g%%eégﬁgs 8,12
The outfit, created to investin ~ Bank of Scotland will provide executive, said: “Coming on | Citylnn 10
luxury hotels throughout debt financing. Cedar Capital the heels of our agreement to gg’l‘fng%‘g;‘r)g}“ﬁftgesma ﬁ;
Europe, has already acquiredthe ~ Partners will serve as managers manage London’s Savoy, this | DeVere 3
619-room Monte Carlo Grand and investment advisors. Hogan agreement marks anotherimpor- E:ég}tetf}lotels %g
hotel in Monaco for an undis- & Hartson, an international law  tant milestone in the global | EuroDisney 4
closed sum. The property, firm, advised on the structuring expansion ofthe Fairmont brand g;ﬁ;’;gﬁ{cﬁotels & Resorts 19 1%
opened in 1975,isto berenamed  andfinancing of the jointventure, and adds Monte Carlo to our list | Golden Tulip 19
the Fairmont Monte Carlo in as well as its first acquisition. of world-renowned Fairmont g;’é‘;ﬁ;ﬁ ?Iaoct}é?Group 13
March 2005. The joint venture is Peter Cummings, managing hotel destinations.” Hanover International 1
[ = E_m n gﬁ{g?lhs 4,6,9
Hogan & Hartson 1
Menzies deal spurs acquisitions | Host Mamott | s |
Hyatt 9
N InterActi\{eCorp 9,10
Nikko Principal Investments, the se" S SIX hutel S InterConfinental Hotcls Group 3,7.9.19
Japanese investment company, Kingdom Hotels 1,13
has paid £120m for Menzies f £1 1 ﬁ?{lfggas Sands g
Hotels. NPI bought the compa- Ur m Lehman ) 3
ny in a secondary buyout from . . London and Edinburgh Inns a
institutional investors led by Host Marriott has sold six hotels Mandrin Oriental o3
BancBoston Capital. for  approximately  $223m armo J
The group hopes to build a (£119m). The company, which Mgzﬁgglgfegevelopmemcom 1}
“substantial position” as an L owns or holds controlling inter- | MGM 6
5 " onogram Hotels 13
owner/operator of upscale hotels  [ELUSAWVIGRUTAE(RUE TR W] ests in upscale hotels operated | Newcastle United 6
in the UK, using Menzies as a by companies including Marriott, gﬁm‘e“ﬁgfelllsnveﬁmem é
platform for further acquisitions.  consolidation of the sector and | Hyatt and Hilton, will use the | Park Plaza Hotels 11
The Menzies deal is Nikko’s  build value.” Under the deal, Nick | money to buy luxury hotels more Eﬁ%ﬁi%%zht S
firstventureinto hotelsin Britain. ~ Menzies and other senior man- | inline with the company’s profile | PKF 15
The company owns the Roadchef —agementatthe hotel groupwillall | and for repaying debts. gat‘zh(s:z"r‘ftgfs %g
chain of motorway restaurants be shareholders in the new busi- The hotels sold were the Albur- | Sabre 9
and has invested in British hos- ness. Menzies is due to retain a | querque Marriottin New Mexico, ggﬁgagrr(‘mp g
pitals and ports. 17% stake. the Bethesda Marriott in | StanleyGenting 6
Nick Menzies, the chairman Menzies Hotels has 14 proper- | Maryand, the Hartford Marriott gg‘;t“é‘é‘i)cdHotel Properties 9, 1%
and founder of Menzies, said: tiesinBritain. Itincludesthe Wel- | Farmington in Connecticut, the | SunInternational 6
“The UK four-star hotel sector combe hotel in Stratford-upon- | Salt Lake City Marriott, The %‘ﬁ?‘}fﬂaﬂ.d Football Club 6
. N . N ospitality Consulting 17
remains fragmented and we Avon,aJacobean mansionon 157 | Tampa Marriott Westshore in | VisitBritain 16
believe that there are significant acres that includes land once | Florida and the Torrance Mar- \v’v‘iﬁgiiiﬁ Hotels Sig
opportunities for us to lead the owned by William Shakespeare. | riottin Los Angeles. Wyndham International 3

For the Hotel Report Online news service log on to www.hotelreport.co.uk

maRrtIN IN/O @

A WILLTAM REED GROUP COMPANY

Hotel Report January 2005 1



